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ICE U.S. Carbon Neutral Power Index 
Commodity Strategy for Investing in the Electrification of America 

Investment Considerations 

• The ICE U.S. Carbon Neutral Power Index (ticker: ICECNPIT)1 is a rules-based, carbon-neutral commodity 
benchmark that combines carbon allowance futures with the next 12 months of U.S. electricity futures 
from the 6 major North American power pools that are traded on Intercontinental Exchange (“ICE”).  

• Electricity is the most consumed and commodity in the U.S. and faces a dynamic future of disruption from 
increasing renewable generation in the grid and growth in demand from domestic manufacturing, data 
centers, and electrical vehicles (EVs). 

− ICECNPIT provides exposure to both electricity and carbon allowances as commodities 

− ICECNPIT exhibits minimal correlation with the major asset classes 

− ICECNPIT offers an effective hedge for inflation with a high correlation to CPI 

− Commodity portfolios deliver better risk-adjusted returns with ICECNPIT than without it 

Demand for power is outpacing forecasts 

• Weather-normalized demand continues to grow as 
regulations of building codes and transportation restrict 
the use of fossil fuels and EVs increase their share of 
the domestic auto fleet. 

• New investments in domestic manufacturing and data 
centers are expected to double growth in demand for 
power from current annual forecasts of 2.2% to 4.7% by 
2029 according to a recent analysis of FERC data. 

Growth in power supply is slowing 

• Accelerating retirements of thermal facilities, a 
permitting system overwhelmed by the volume of new 
renewable projects, landowner opposition to siting,  
and supply chain delays increase the probability of grid 
capacity unable to keep pace with growth in demand. 

• New-build development queues for renewable genera-
tion are backlogged, delaying completion of new plants 
by 5 years, up from 3 years 8 years ago. 

Price and volatility of power will increase 

• Investors will require sustainably higher prices for  
electricity before committing to financing the 
dispatchable generation required to back up (to firm) 
intermittent wind and solar power in the grid. 

• Power prices will become more volatile as base 
demand outstrips dispatchable supply and lowers the 
capacity of the grid to accommodate swings in demand. 

• Renewable generation, constrained by long distances 
from population centers, places increasing pressure on 
long-distance transmission to deliver power in peak 
demand periods without congestion and higher prices. 



 

Contact: contact@cnicfunds.com, (855) 495-1500, www.cnicfunds.com  © 2024 CNIC LLC 

ICE U.S. Carbon Neutral Power Index 

Disclosures 

1. Source ICE Data Indices, LLC, is used with permission. “ICECNPIT” is a service/trademark of ICE Data Indices, LLC or its affiliates. These 
trademarks have been licensed, along with the ICECNPIT Index (“Index”) for use by CNIC LLC (“CNIC”) in connection with any future product 
offering (“Product”). Neither CNIC nor the Product, as applicable, is sponsored, endorsed, sold or promoted by ICE Data Indices, LLC, its affiliates 
or its Third Party Suppliers (“ICE Data and its Suppliers”). ICE Data and its Suppliers make no representations or warranties regarding the 
advisability of investing in securities generally, in the Product particularly, or the ability of the Index to track general market performance. Past 
performance of an Index is not an indicator of or a guarantee of future results. 

 ICE DATA AND ITS SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES 
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES, INDEX DATA AND ANY INFORMATION INCLUDED IN, 
RELATED TO, OR DERIVED THEREFROM (“INDEX DATA”). ICE DATA AND ITS SUPPLIERS SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH 
RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES AND THE INDEX DATA, WHICH ARE PROVIDED ON AN “AS 
IS” BASIS AND YOUR USE IS AT YOUR OWN RISK. 

2. Hypothetical performance results have many inherent limitations, some of which are described below. No representation is being made that any 
account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently sharp differences between hypothetical 
performance results and the actual results subsequently achieved by any particular trading program. One of the limitations of hypothetical 
performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not involve financial 
risk, and no hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to 
withstand losses or adhere to a particular trading program in spite of trading losses are material points which can also adversely affect actual 
trading results. There are numerous other factors related to the markets in general or to the implementation of any specific trading program 
which cannot be fully accounted for in the preparation of hypothetical performance results and all of which can adversely affect actual trading 
results.results and all of which can adversely affect actual trading results.© 2023 CNIC  

Power Provides Inflation Protection 

• Electricity is the second-largest component in 
the energy sector at 2.5% of the CPI and will 
become even more important with climate 
change regulaions. 

• Electricity is either directly or indirectly a cost 
at all levels of the manufacturing and service 
process. 

• The CPI All Consumers Electricity Index tracks 
the CPI closely with a correlation of 85% since 
2014, which underscores the importance of 
ICECNPIT as a hedge for inflation. 

Power Improves Commodity Indexes2 

• Better long-term returns 

• Better diversification, minimal correlation 
with the major asset classes 

• Better risk-adjusted performance, lower 
volatility 


